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XTO  REV  PROD  88  (7-69)  PAID  UP  {04/17/07JB 

OIL,  GAS  AND  MINERAL  LEASE 

Texas  76102,  Lessee,  WITNESSETH: 

1  Lessor,  in  consideration  of  ter 
agreements  of  Lessee  hereinafter  coi 

t^JSSaS)!^**  Jh^«  righl  to  mate  surveys  on  say  lano  jg^pe™,  -j-|£n  ^ 
disposal  of  salt  water,  construct  fwds  and  ^dges^ig canals igjW^,^^5^^™^^,  storing  and  transporting  minerals  produced 

Tarrant  State  of  Texas,  and  is  described  as  follows: 

™endm^  sheets  .easements  and  al.eyways  adjacent  thereto,  and  any  rlpanan  rights. 

This  is  a  non-devetopment  Oil,  Gas  and  Mineral  Uase  wtae^y  l£ ^  ta  «^ 
herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  ^  **        ^^SS^^M^^pSSoimAnan  the  surface  of  Lessor  . 

:«rPC£  JUlti"^^  'ontaLd  «™»  <*  « 


lease, 
described 


This  lease  aiso  covers  and  indudes ,  in  add-on  to  that  «*««^ 
scribed  and  (a)  owned  or  daimed  by.  Lessor  by  m ffSS^^SSS&SSSSip*^  requested  by  Lessee  for  a  more 
as  to  which  Lessor  has  a  preference  nght  of  ^^^^SS^UrSSSS^StSSw  bonus  or  other  payment  hereunder,  said  land  stall 

with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royaity,  Lessee  covenants  arjd  agrees:  (a)  To  ^£X<^ 

said  iand  (1  v^fiensold by Lessee  Jg%_  of  th^rnc^nt^i^by  L^sej  ^Puteoai  to u  ^  and  rasin3head  gaS- 

said  land  orln  the  manufadure  gasoT^ 

to)  To  pay  Lessor  on  all  other  minerals  mined  ar^maiJ^edaufflizBd  ^^^^raSa> ($100)  per  long  ton.  If,  at  the  expiration  of  the 
Lessee^  election,  except  that  on  sulphur  mined  and  marketed  the  ^m^^^^^^^J^a^  any  portion  thereof  has  been 
primary  te™  or  at  ai^ 


primary  term  or  at  any  feme,  or  times  thereafter  there  is  am  wen. PM£  WS^'S3  TSnSS^oS^  in  force  as  though  operations 
pooled,  capable  of  produdng  oil  orgas.  and  all  su*  SJ^fJ^^^  .  f        ffifo  nad 


occurred 
said 


Mties  of  flow  lines,  separator,  art  lease  te^  and 
as  to  acreage  owned  by  each. 

timmmmmmm 


words  "separate  tract"  mean  any  trad  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amourt 
part  of  the  leased  premises. 

c  i  „™  mau  at  anv  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  afoftlid  Snd  m fSSiS^S^I^SSS,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  .of  the  following:  &reP^n9j^nS,  SS^Si 
and/or  ac^^roaddrfllnq  testing,  completinTreworking,  recompleting,  deepening,  sidetra&ng,  plugging  back  or  repairing wa*search 
fS^^w^SSSi^S^t^d^  sulphur  or  other  mirSrals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  ^P^^.^^^i^ 
oofiftfrahenx?^  Laraee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  induding  the  nght  o  draw 

or  bam  new  on  said  land  without  the  consent  of  the  Lessor.  Lessee 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  The  riahts  and  estate  of  anv  Darty  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  ol 'the 
aNmSSS^m^SSSSSn^m  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  ^r  ^succes»rs,  assigns, 
andwonsSSS Mans ^^g^oV  dMsion  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  anv  P^Zf^'^^^r^^ 
ZS^m^^SSS^wiSnkia\  the  rights  of  Lessee,  including,  but  notlimited  to.  the  location  and  dnlfing  of  wells  and  the  measuremert 
of  p!odS.  ^  l^edge  or  notice 

^anoe  or  division  in  the  ownership  of  said  land  or  of  the  roya  ties,  or  other  moneys,  or  the  nght  to  receive  the  same,  howsoever  eneaea-snai 

niam  of  Business  bv  Lessor  or  Lessor  s  heirs,  successors,  or  assigns,  notice  of  such  change  or  division, supported  py  eitner  onginaisor  uuy 
cStified  ££75  8*  iSS^StewHch  hive  beSf^roperly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  owrf 
rSds  a^P^cSngsTfrTnscripts,  or  other  docum^as"  shall  be  necessary  ^omand^  ^^^M^  ^^Idr^of 
such  change  or  division,  f  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  L^^^  "evertr>e,ess  ^  °* lenaer 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  notcompliec I  with  all  its  obligatio^nereunder -^S^SS!^S^\^£^SSSt 
I  Asspe  in  writina  settina  out  soecificallv  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  nave  sixty  (60)  days  alter  receipt 
ofHd  SSS  % CTch  toSc?  Limence  to^t  all  or  any  part  of  the  breaches  ^^<StoMfl^ 
nmradant  to  the  brinaina  of  anv  action  bv  Lessor  on  said  ease  for  any  cause,  and  no  such  action  shall  be  brought  until  tne  lapse  or  sixty \w)  aays 
afta^Svketf  s^^  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
aKS^^c^^  that  Lessee  has  failecl  to  perform  all  its  obligations  hereunder.  If  this  toe  is 
^^ed  to  ar^cS  shlfr^ertr^  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
toESfcl^^  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
toffifcffiS^  ol  a  square  centred  at  the  well,  or in  such  shape  as SffSSSSSSWS 
reaSrerand  ?2)anv  oartofsaid  land  included  in  a  pooled  urit  on  whichthere  are  operations.  Lessee  shall  also  have  such  easements  chi  said  land 
S^tSS^aS^aSmSri  ontfie  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilibes  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  P^SJtlSSS^'J^^  £?Tl5£ 
interests  hereunder  shall  be  charg^dp/marily  with  any  mortgages,  taxes  orother  ^%^^\a^^m°^^^  Slb^t^tS 
aorees  that  Lessee  shall  have  the  riant  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  alter  maturity,  ana  De  suDrogaiea  to  me 
^^J^^^^^ito^SS^S^^  paid  from  royalties  or  other  payments  payable  or  which  may become <  Q^oUot 
and^r  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  tire  oil,  gas^ulphur .or ottner  minerals  irr aU or  awp^  ^fi^fi^ 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  nterest  is  herein  specified  or  not),  or  no  interest  therein,  thenthe  royaft^and_ other 
mwSiSaoaSng ifmmm*  part  as  to  vihich  tNs  lease  covers  less  than  such  full  interest,  shall  be  paid  orty  in  the  propo^  wheh  the ^  Hjteest 
therein if ^covered  by  foslease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein  All royalty  interest  covered by  thislease  (whether 
or  not  owned  byLessor)  shall  be  paid  out  of  the  royalty,  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  while  tNs  lease  is  in  force,  at,  or  after  the.expiration  of  tie  primary -term  hereof  it  bnrtWng^n^ 

well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  sadland  by  reason  of  (1 )  any  lawjartier.  rule or  regugooa 
(w^er  anotsubs^uentty  determined  to  be  invalid)  or  (2)  any  other  cause,  whetter  similar  or  dissimilar  (^ept  finar^ )  ^c^the 
readable  control  lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occ^rwnineW  (90 iw  more 
da^following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 Z  Lessor  agrees  that  tNs  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wpll(s)  a^^'^^l^f^l 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  tNs  lease  the  reentry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease  at  the  option  of  Lessee,  which  may  be  exercised I  by  Lessee 
qivinq  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

1 4  As  a  result  of  land  development  in  the  viclNty  of  said  land,  governmental  rules  or  ordinances  regarding,  we".8*^;  ^or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  ocations  for  well  sites  in  the  vanity  may be  limited 
i^Lfl^  may  encounter  difficulty  securing  surface  location  s  for  drill  ing  reworking  or  other  operation®.  .Therefore,  ajro  dnlhna 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreed  tiha .anv -such 
ODerattons  inducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance i  wrth  tNs  lease, 
pSSoSttHt8Uch^Jc«  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking.producing  or  other .operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  tend.  Noting 
contained  in  this  paragraphis  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

15  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2) yeai -term.  This  option  may  beexercised  anytime  ^[ing  the initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  Sfoffip.OO  per  net  mineral  acre  The  bonus  paymert  sh^con^stiti^e 
notice  to  Lessor  of  exercise  of  the  option.  I  n  the  event  Lessee  elects  to  exercise  tNs  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  pnmary  term  was  five  (5)  years. 


ent  is  executed  on  the  date  first  above  written. 


/ 

STATE  OF  TEXAS  } 

}ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF    TARRANT  } 

This  instrument  was  acknowledged  before  me  on  the  13  day  of    August  .  2008  by  AmuHb  Hernandez,  a  single  person, 


Signature  (  I^a^xjl^  , 


r  Nofery  Public  ■ 

AdxAJ><     .  lffiff*y    tract*  r 


Seal: 


JAMES  JEFFREY  PROCTOR 
Notary  Public,  Stan  of  T«ts 
My  Commission  Expires 
Juns27, 2012 


Printed 


